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I 1. Upstream Supply Dynamics: Henan Smelter Curtailments

In July 2026, the spot price of AOO aluminum ingots in Henan Province reached 19,230 RMB per metric ton,
reflecting a modest month-on-month increase of 1.2%. While a 1.2% rise might appear minimal on macro charts,
the underlying driver demands immediate attention from overseas procurement managers. This price firming is
primarily driven by localized power grid adjustments and environmental maintenance schedules, which forced
several major Henan aluminum smelters to reduce active capacity by approximately 10%.

Henan serves as one of China's core aluminum processing and fabrication hubs, specifically for downstream re-
rolling mills producing 3003, 5052, and 6061 alloys. A 10% curtailment at the primary ingot level directly constrains
liquid metal supply to local rolling facilities. Consequently, processing mills are experiencing tight ingot billet
allocations, extended casting cycles, and rising conversion premiums.

| 2. Cost Impact on European & North American Roofing Projects

For procurement leads managing European commercial roofing projects, facade installations, or structural cladding
over the next 3 to 6 months, these domestic supply shifts present tangible risks to total landed landed costs.

Actionable Advice for Roofing Aluminum Coil Orders:

We strongly recommend locking in your alloy prices and production slots at least 15 days ahead of your
standard procurement schedule. Failing to secure price locks early exposes your orders to cumulative cost
increases exceeding $35 per metric ton due to combined primary metal volatility and volatile ocean freight
spot rates.

The cost escalation is driven by two key factors:

* Primary Metal & Fab Premiums ($15-$20/MT): As smelter supply contracts, mill conversion charges for
3000-series (e.g., 3003 H14/H24) and 5000-series (e.g., 5052 H32) roofing coils have increased. Mills are
prioritizing high-margin automotive and electronics orders, pushing standard construction-grade lead times
from 25 days to over 40 days.

 Ocean Freight Volatility ($20-$25/MT): Global container shipping routes to major Western European ports
(Hamburg, Rotterdam, Antwerp) remain subject to seasonal congestion and equipment rebalancing.
Unhedged delays in release mean missing planned shipping windows, forcing shipments onto spot freight
rates.

I 3. Deep-Dive: Alloy Processing & Technical Performance

Understanding alloy selection is crucial to mitigating cost without compromising structural integrity. Below is a
operational comparison based on current supply chain parameters:



Current

Primary Applications Supply Lead Technical Considerations
Time
3003 H14 / Roofing sheets, gutters, 30-35D Excellent formability and corrosion resistance. Ideal for
- ays
H24 corrugated panels y roll-forming. Minimal price impact from magnesium spikes.

) . ) High fatigue strength, superior marine corrosion
Marine roofing, industrial i i ) )
5052 H32 35 - 42 Days resistance. Requires strict Mg chemistry control to prevent
enclosures, facades )
work hardening cracks.

Precipitation-hardened structural alloy. High tensile
25 - 30 Days strength (=290 MPa). Excellent machinability and
anodizing behavior.

6061 T6 / Structural framing, solar
T651 mounting, heavy transport

I 4. Exclusive Spot Stock Availability: 6061 T6 Aluminum Plate

To assist our strategic partners in bridging immediate project gaps, we have an exclusive stock opportunity
available directly from our centralized logistics hub.

Immediate Dispatch Opportunity: 200 Metric Tons 6061 T6 Plate

We currently hold 200 metric tons of prime-grade 6061 T6 aluminum plate inventory in stock. This
material was originally custom-produced and reserved for a major German structural engineering client who
deferred shipment due to site construction schedule adjustments.

* Alloy/Temper: 6061 T6 (Fully heat-treated, certified mechanical properties)

- Commercial Terms: Released at last week's locked price baseline, bypassing recent Henan
market surges.

* Delivery Lead Time: Ready for container loading and export dispatch from Zhengzhou Port within 7
days upon order confirmation.

» Documentation: Includes EN 10204 3.1 Material Test Certificates (MTC), full chemical composition
analysis, and ultrasonic flaw detection reports.

| 5. Frequently Asked Questions (FAQ)

Q1: Why are Henan aluminum smelters cutting production in July 2026?

Local smelters implemented a 10% capacity curtailment due to regional power grid load adjustments and scheduled
environmental equipment maintenance, resulting in tighter local spot ingot availability.

Q2: How much could aluminum coil costs rise for European roofing buyers?

Without early price locking, combined fluctuations in raw metal spot premiums and ocean freight rates could increase
total landed costs by over $35 per metric ton over the next 3 months.



Q3: What are the immediate delivery details for the spot 6061 T6 inventory?

We have 200 metric tons of 6061 T6 aluminum plate available at last week's locked price, eligible for dispatch from
Zhengzhou Port within 7 days.
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